1292 LAWS OF MARYLAND Ch. 386

(a) In a closed end account, the finance charge may
not exceed the greater of:

(1) ([The sum of] SiMPRE-INFERESF--AF--AN--ANNUAR
RATE--NOF-~EXCEEDING AN AMOUNT COMPUTED USING THE FOLLOWING
ANNUAL SIMPLE INTEREST RATES OF FINANCE CHARGE:

(i) [$12 per $100 per year] 22 PERCENT on
that part of the [principal] OUTSTANDING balance not
exceeding $1,000; and

(ii) [$10 per $100 per year] 18 PERCENT on
that part of the [principall OUTSTANDING balance exceeding
$1,000; or

(2) A minimum charge of $10 or, if the due date
of the last installment is eight months or 1less after the
effective date of the retail credit account agreement, $8.

(b) (1) 1In a closed end account, Retwithstanding--the
faet--that--the--uRpaid--prineipal--baltanee--is--payabie--in
instatimentsy-the-finance-charge-shatli-be--ecomputed--en~-the
prineipal--batance-due-in-eenneetion-with-each-purehase-£¥renm
the-date-of-the-purchase;-execepE-as-previded-in-§-32-~-504-¢by}
with-respeet-to-geeds-er-seryiees-in-exHeess-of--6200---unkil
the-due-date-of-the-final-instaliment-~

{¢23--Fhe--ameunt--ef--the-max+mum-finanee-charge
permitted-by-thig-seetion-shall-be--deereased--or--inereased
prepertienately--if--the-prineipat-balanee-due-in-eonnection
with-a-purehase-under-a-etesed-end--aeeeunt--is--payabte--in
sueeessive-instaliments-substantialtly-equal-in-ameunts

¢+}--Fer-a-peried-other-than-a-year+-o¥
¢it)--For-amounts-ether-than-61606-3

¢2}--THE--BENDER-SHARE-COMPUTE-FHE-FINANCE~CHARGE
ON-FHE-ACTUAR-UNPAID~-PRINCEIPAE--BARANEES--OUTSFTANBEING--FROM
FIME~~-FO--FIME;--AND--HE~--MA¥~-NOF~-EONFRAET-FOR7-EHARGE - -OR
RECEZIVE-INFERESE-IN-ABVANCE-OR-COMPOUNDEDB-INFTEREST

{3}--1f-a-elesed-end-aceeunt-provides-fer--either
uRegual--er--irregular--instaliment--payments,--the--finanee
eharge-may-be-at-a-rate-whieh-wiltt-previde-the-same-yieid-as
ig-permitted-under-this-section-£f0r-aceounts—-whieh--previde
fer--egual--and--regular--instaliment-payments- THE FINANCE
CHARGE MAY BE COMPUTED:

(I) ON THE ACTUAL UNPAID PRINCIPAL
OUTSTANDING FROM TIME TO TIME; OR

(II) IN ADVANCE, AT THE TIME THE PURCHASE
IS MADE, BY ADDING TO THE ORIGINAL UNPAID BALANCE THE AMOUNT
OF FINANCE CHARGE THAT WOULD BE EARNED IF THE ACCOUNT WERE
REPAID EXACTLY ACCORDING TO ITS TERMS AT THE RATE STATED IN
SUBSECTION (A) OF THIS SECTION.




